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OIL  AND  GAS  LEASE 

(PAID  UP) 


AGREEMENT,  Made  and  entered  into  this  9th         day  of  Mav  ^  u 

D^.^k^  J2 a-JTTS:  BH*   ■  2007  by  and  between 

 —  Pravtnon  and  Patricia  Miller    wh  '    aHHr^e  . 

SSS?  76147-0988,  Party  of  the  second  part,  hereinafter  called  Lessee.  °988, 

(Ph™n '  ha?.Sra^*.  <te™ed,  I—  and  let  and  by  these  presents  does  grant,  demise.  lease  and     Zc the  safd Lessee  tor 

sir u^ m,  arc,at,on  with  oiior  sas' hereinafter  some,im9s  coiiect^ *>  2  '^s^uZaSzrzss 

r°!f  »2.1  A22-  B'OCk  92,  Chamberlain  Arlington  Heights,  2nd  Filing,  an  Addition  to  the  City  of 
Fort  Worth,  Tarrant  County,  according  to  the  plat  thereof  recorded  in  Volume  63,  Page  40  Plat 
Records,  Tarrant  County,  Texas.  •    w  «~.  ™i 

^jfA"  non-deve'°Pn'ent  ?«.  G»s  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not 
conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to 
pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

and  containing      0.143         acres,  more  or  less. 

It  is  agreed  that  this  lease  shall  remain  in  force  for  a  term  of    3     years  from  date  (herein  called  primary  term)  and  as  lona 

ofZoremi^  T  "St  "  ^  "  T  iS.f  "  °f  bein8  "roduced  *»"  ■**  the^essee. TconsiderS 

of  the  premises  the  said  Lessee  covenants  and  agrees: 

*  „  uSl\  T°  de!iver  t0  the  credit  of  Lessor>  in  tne  P'Pe,ine  to  which  it  may  connect  its  wells,  22.5     %  part  of  all  oil  Mncludino  but 

c^TteJL^*^  *?  P ^F*  ?nd  S9Ved  fr°m  the  leased  Premises"  LiioTr^irest  to  bea  Z  ^poZxl 

cost  of  treating  oil  to  render  it  marketable  pipeline  oil.  K 

♦u      * 2nd   Ti*  pay1!"Tf  for  9as  ('ncludin9  casinghead  gas)  and  all  other  substances  covered  hereby,  a  royalty  of    22  5   %  of 

SxesInT^^^  T/?  ^ there0f'  l6SS  3  Part  of  *•  production/several  and^tl^xdse 

m^hl  ?  k.      £  leS5e!in  ^"^""9- Pro^.ng,  compressing,  transporting,  or  otherwise  making  such  gas  or  other 

r^r  >  ^-  ^  P!T^S  *°  *  mBde  m°nthly-  ,f  933  from  any  we»  or  »n *•  P^^es  capable  of  producing 
gas  in  commercial  quantrties  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period  of  one  (1)  year  or  more 
during  wh.ch  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tende -^^1,2^^ 
period  a  sum  of  one  dollar  ($1.00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual , period  W 

If,  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworkina  a  well  this  lease 

rwh^  35  l0n9  !i.S^Perati°nS  are  pr0SeCUted  °r  addrtiona'  operations  ™  — S  and  p  ^e  4d 

(whether  on  he  same  or  successive  wells)  wrth  no  cessation  of  more  than  90  days,  and  if  production  is  discovered  this  lease  shah 

SUSS?  aS/0  ■?  TJ"  ^ 0H  °f  9aS*  are  Pr0dUCed  ,n  3dditi0n'  *  at  any  or  after  the  P«™™£m  "  a  to?a 
cessation  of  all  production,  for  any  cause  subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  i  LesTee 

commences  or  resumes  any  drilling  or  reworking  operations,  or  production,  within  nine  y  (90)  days  afte  such  cS  n  S 

mXSZZS  TT °Perati°nS  Sha"  be  de6med  t0  *  commenced        the  first  material  is  placed^n  the  leased Remises  o^en 
the  first  work,  other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations 

th«™f  rS»f  n  ^2  y  9ranted*f  ri9ht  81  any  and  from  «me  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereo  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata  for  the  oroduction 
pnmarrty  of  oil  or  primarily  of  gas  with  or  without  distillate.  However,  no  unit  for  the  product* ZZZtoSoTiten  embrace  more 

3  S«  »™  Pr?°n?e  3  SPaC!"9  Pattem  fW  the  deve,°Pme»t  of  the  field  or  allocate  a  producing ^allowable ™asrt \  ol Tac^ge  pe 
well,  then  any  such  un.t  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be Tusedin such  alSon  of 
le^remis^r^^^  governmentally  prescribed  spacing,  Lessee  sL.I  ff.e  Uen  unit  dilations  In  ^'coun^  t  w^ch  the 
leased  premises  are  located.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  if  such  operations  were  uoon  or  such 
prodU^  wM  ftDm  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  SrtES^^TuS  shall 
be  treated  for  all  purposes  as  if  it  were  covered  by  and  included  in  this  (ease  except  that  the  royalty  on  production Ihe  unrt  thall  be  as 
below  provided,  and  except  that  in  calculating  the  amount  of  any  shut  in  gas  royalties  only  the  pari tot '  the  m reM^rioinaufiM  Jrl 

c^SSSS  embra°f  bV  tK  5  16386  Sha"     C0Unl-dL  'n  ^  to  Pf °dUrtion  ^"nrl^  shaTply  SI  tu  of 

St«  tvT! 2t  ♦hWe°n'  °n'y  SUCh  proScrt :ion  °f  the  royalties  stipu,ated  herein  as  tha  amount  of  this  a^g^Sd  in?he  unrt  oThte 
royalty  interest  therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit 

UUhathaAfaJ(!JLheSSOr  T"8  3  interest  in  tne  above  described  'a«d  than  the  entire  and  undivided  fee  simple  estate  therein 

whether  stated  hereinabove  as  whole  or  partial  interest,  then  the  royalties  herein  provided  shall  be  paid  to *Z TLeSSo7onlv TTe 
proportion  which  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  right  to  issue  a  reDlacement  draft 

!S2?  f  tT*  "  'S  de!erm,ntd  ^  Lessee  wat  Less°r  owns  a  lesser  interest  in  such  land  than  the  amount  on 

which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


and  agreed  by  the  parties  that  Lessor's  payments  of  bonus,  royalty  or  other  payments  that  are  based  on  Lessor's  net  mineral  acre 
ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership. 

Lessee  shall  have  the  right  to  use,  free  of  cost,  gas,  oil  and  water  produced  on  said  land  for  its  operations  thereon  except 
water  from  wells  of  Lessor.  When  requested  by  the  Lessor,  lessee  shall  bury  his  pipelines  below  plow  depth  No  well  shall  be 
drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  premises,  without  the  written  consent  of  the  Lessor.  Lessee  shall  oav 
for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land. 

Lessee  shall  riave  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  premises,  including  the  right  to 
draw  and  remove  casing.  3 

Any  structures  and  facilities  placed  on  the  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
eased  premises  drilled  or  used  for  the  injection  of  salt  water  or  other  fluids  may  also  be  used  for  Lessee's  operations  on  other  lands  in 
the  same  area. 

If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  In  whole  or  in  part  is  expressly  allowed  the 
covenants  hereof  shall  extend  to  their  heirs,  executors,  administrators,  successors  or  assigns.  However,  no  change  or  division  in 
ownership  of Jhe  land  or  royalties  shall  enlarge  the  obligations  or  diminish  the  rights  of  Lessee.  No  change  in  ownership  of  the  land  or 
royalties  shall  be  binding  on  the  Lessee  until  after  the  Lessee  has  been  furnished  with  a  written  transfer  or  assignment  or  a  true  copy 
thereof.  In  case  Lessee  assigns  this  lease,  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  with  respect  to  the  assigned 
portion  ansing  subsequent  to  the  date  of  assignment.  a 

♦k  k  !fI WhH?, m  'f!Se  iS  in  force*  at' 0r  afler  exP|ration  of  109  Priory  term  hereof,  it  is  not  being  continued  in  force  by  reason  of 
the  shut-in  well  provisions  herein,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law  order  rule  or 
Zn^nhi^nH  fh  °r  n0t  8Uh^u«n«y  ^termined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,' (except 
financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof 
occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by 
operations  as  if  such  delay  had  not  occurred,  v  uy 

This  lease  shall  be  effective  as  to  each  Lessor  on  execution  hereof  as  to  his  or  her  interest  and  shall  be  binding  on  those 
signing,  notwithstanding  some  of  the  Lessor's  above  named  may  not  Join  in  the  execution  hereof.  The  word  "Lessor"  as  used  in  this 
lease  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above 

Lessee  may  at  any  time  and  from  time  to  time,  surrender  this  lease  as  to  any  part  or  parts  of  the  leased  premises  by  delivering 
or  mailing  a  release  thereof  to  Lessor,  or  by  placing  a  release  of  record  in  the  proper  County 

Lessor  hereby  warrants  and  agrees  to  defend  the  title  to  the  lands  herein  described,  and  agrees  that  the  Lessee  shall  have  the 
nght  at  any  time  to  redeem  for  Lessor  by  payment,  any  mortgages,  taxes  or  other  Hens  on  the  above  described  lands,  in  the  event  of 
default  of  payment  by  Lessor,  and  be  subrogated  to  the  rights  of  the  holder  thereof. 

. ™s  is  a  Pald"uP  lease-  ln  consideration  of  the  cash  payment  acknowledged  above,  Lessor  agrees  that  Lessee  is  not 
obligated  to  commence  or  continue  any  operations  during  the  primary  term. 


In  addition  to  the  other  rights  granted  herein,  Lessor  hereby  grants  to  Lessee  a  continuing,  perpetual  pipeline  right-of  way 
under  the  terms  and  conditions  hereinafter  set  forth.   Lessor  grants  to  Lessee  the  right,  privilege  and  easement to cWsS 

^Z^tZT'  T,nta'n'  T?*' t6St  repair'  rep,aCe*  ™'  alter  and  abandon  pipeline,  and  J^^^^Sp^ 

"  °f  "!?  .k  a'  °l9?S' 933  c<rmuents' 011  or  oil  constituents,  together  with  the  right  of  ingress  and  egress  over  the 

tend  leased  hereunder  and  the  nght  to  use  such  surface  or  subsurface  areas  as  may  be  reasonably  needed  for  the  exeSse  of  he 
rights,  pnvileges  and  easements  herein  granted.  The  term  "pipeline"  as  used  in  this  paragraph  includes  such  surface  or  suLrfaS 

to Pln9wS TTf**  anH?C^e? i  ndrd'?9'  With°Ut  Hmitati0n'  any  meterin9  and  dehydration  *£^££^ 

to  any  wells  located  on  said  land).  This  pipeline  right-of-way  is  not  limited  to  pipeline  for  the  use  of  production  from  the  lands  leased 

nrS^^^  18  ¥*h0ul  ^  to  SUch  9as'  9as  consuLnte  oil  oVoll £n5E£E 

Sn^JSlTl^1^  Tder  °r^ry, 0ther  'andS'  and  farther  ¥*houl  to  whether  such  lands  are  pooM™ 
unitized  wrth  the  land  leased  hereunder  or  not.  If  the  Lessee  desires  to  exercise  the  rights,  privileges  or  easements  granted  bythis 
paragraph  by  commencing  construction  of  an  initial  pipeline,  then  upon  completion  Les1.ee  shall  pay  to  Les^a  sum  equal  fo  One 

elCh, inea' f00t  ?  Pipe'ine  inStalIed'  and  upon  comPletion  shal1  P^  a  sum  equal  <°  ^Dota!  ft^  nw£ 
installation,  dehydration  station,  or  well  connection  installed,  and  the  Lessee  shall  have  the  continuing  righte privleoe and 
easements  grantedin  this  paragraph  with  respect  to  any  additional  pipeline  that  Lessee  desires  to  install  thereafter  |f*th L2see  » 
to  commence  construction  of  any  initial  pipeline  during  the  term  of  this  lease,  (as  such  term  may  be  extended  oVoption  ZZ 
production,  gas  storage,  or  in  any  other  manner),  then  after  receipt  of  written  request  from  the  Lessor,  th^eWa^to^dS 

ease,  then  all  of  the  rights,  pnvileges  and  easements  granted  in  this  paragraph  to  the  Lessee  shall  continue  after  expiration  of 'ths 
h?*  tmlBS  ^irr9  *«"  releaSe  $UCh  P**>8"  and  easements  by  an  mS^SS^X^ 

JETTST*"  ^re9°'n9  t0  **  h0W6Ver'  if  Plpeline  is  instructed  pursuant  to  Paragraph  one  <^f  thfc 

tTJZ^T^t^ST!n9  °? '  9f  011  or  oil  «™«tuents  produced  from  the  lands  Iease5  under  fr,i^ ease or 

from  lands  pooled  with  the  lands  leased  under  this  lease  (collectively,  the  "leasehold  production  pipeline")  thenthe  Lessee  shall  no 
be  required  to  pay  any  sums  to  Lessor  in  respect  of  such  leasehold  production  pipeline  and  Lessee's  righte  with r££d  to  su£ 
leasehold  production  pipeline  shall  be  as  set  forth  in  Paragraph  one  (1)  of  thislease  lessees  ngnis  with  regard  to  such 

This  lease  may,  at  Lessee's  option,  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 
(_2J  years  commencing  on  the  date  that  this  lease  would  have,  expired  but  for  the  extension.  Lesse may Ed£ To^tiTbv 

lease.  Said  bonus  is  to  Lessor  at  Lessor's  address  above  or  last  known  address  If  Lessee  exercise  thi*  nrrti™  I  ™  * 

^nsidered  to  be  continuous,  commencing  on  the  date  oTheU^ 
extended  pnmary  term.  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  saTd  lease 

-nrt/J*  I™8"'1  ? ■JUnd  development  ln  vicinity  of  ^  lease  premises,  governmental  rules  or  ordinances  regarding  well  sites 
and/or  surface  restnctions  as  may  be  set  forth  In  this  lease  and/or  other  leases  in  the  vicinity  surface ^ocations fo 2 J£  ifS 
vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location's^ ■  oX^^ofoS  operalns 
Therefore  since  drilling  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  the  lea!e 

vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  the  lease  prBm^^%^JS^  It 
lease  premises  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated       a d  teeM  Jtfto  the 
purpose  of  dnNing,  reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  poSedfte^^ 
thislease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this T  paiwaoh ^te^d  te^SS^n 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  kmBJ!^^JI!p!^!SX  *  V 

In  the  event  that  Lessor,  during  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willino  to 
accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  b^mTs  Teas!  and 
covering  all  or  a  portion  of  the  iand  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this7ea£  UssoTereby 


the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder  commence  to  meet 

Notwithstanding  anything  to  the  contrary  contained  In  this  lease,  at  the  option  of  Lessee,  which  mav  be  exercised  bv  L 
giving  not.ce  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a 

paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed  P  9 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  should  a  shut-in  royalty  payment  not  be  properly  made  in  a 
*mely  manner  as  provided  for  In  this  lease,  Lessor  may,  at  Lessor's  option,  elect  to  terminate  ^^^^7S^1^^ 
sending  wntten  notice  to  Lessee  by  certified  mail;  provided  that,  Lessee  shall  then  have  thirty  (30)  days  fni th i  date  7re?elot  of 
such  wntten  notice  .n  wh.ch  to  avoid  termination  of  the  applicable  portion  this  lease  by  making  or ^causing  toTmad^ the  p  oSr  shut 
n  royal*  paymen  If  such  shut-in  royalty  payment  is  not  made  on  or  before  the  expiration  of  said  30  day  ^  Lessor  may  e ect  to 
terminate  the  app  icable  portion  of  this  lease  by  filing  a  Notice  of  Termination  with  the  County  Clerk  in  the  ^iS^w  ft!tea£ 
premises  are  located.  The  effective  date  of  said  termination  shall  be  the  date  said  Notice  of  Termination  is  filed ^wimme  s^id  County 

STIMONY  WHEREOF,  we  sign  this  the  ^  day  of         jfV\C{,Lj  200_5_ 


Printed: YftftY  J  H+Hf  fA  1 1)  ^rinted:  Y#  7^  *lT4/ A  Yfas 


STATE  OF  Texas  } 

}  ss.      (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
COUNTY  OF       Tarrant  }  ' 

Before  me,  the  undersigned  a  Notary  Public,  in  and  for  said  Qourtfy  and  State,  on  this      I     dav  of  ^V\^\ 
200 fjL,  personally  appeared     rr6.^tVyor>     Uv\H     Vcdr*\t xj \aa  \  lTJT~    yo  J 

to  me  known  to  be  the  identical  person  who  executed  the  within  foregoing  instrument,  and  acknowledged  to  me  that   

executed  the  same  as   free  and  voluntary  act  and  deed,  fopthe  uses  and  purposes  therein  set  forth": 

written  WHEREOF,  I  have  hereunto  set  my  official  signature  and\affixed  my  official  sea)  the  day  and  year  first  above 

My  commission  exPireO(jfo.^  f    Z<4  t  to  I  b  NotaryPub^  J 


CODY  D.  LYON 
Notary  Public,  State  of  Texas 
My  Commission  Expires 


GRANDE  ENERGY 

309  West  Seventh  St.  Suite  500 

Fort  Worth,  TX  76102 


